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Introduction  

This Management Discussion & Analysis (ñMD&Aò) for Corvus Gold Inc. (the ñCompanyò or 

ñCorvusò) for the year ended May 31, 2014 has been prepared by management, in accordance with the 

requirements of National Instrument 51-102, as of August 7, 2014, and compares its financial results 

for the three months and year ended May 31, 2014 to the three months and year ended May 31, 2013.  

This MD&A provides a detailed analysis of the business of Corvus and should be read in conjunction 

with the Companyôs audited consolidated financial statements for the years ended May 31, 2014 and 

2013.  The Companyôs reporting currency is the Canadian dollar and all amounts in this MD&A are 

expressed in Canadian dollars.  The Company reports its financial position, results of operations and 

cash-flows in accordance with International Financial Reporting Standards. 

 

Caution Regarding Forward Looking Statements 

This MD&A contains forward-looking statements and forward-looking information (collectively, 

ñforward-looking statementsò) within the meaning of applicable Canadian and US securities 

legislation.  These statements relate to future events or the future activities or the performance of the 

Company.  All statements, other than statements of historical fact, are forward-looking statements.  

Information concerning mineral resource estimates also may be deemed to be forward-looking 

statements in that it reflects a prediction of the mineralization that would be encountered, and the 

results of mining it, if a mineral deposit were developed and mined.  Forward-looking statements are 

typically identified by words such as: believe, expect, anticipate, intend, estimate, postulate, plans and 

similar expressions, or which by their nature refer to future events.  These forward looking statements 

include, but are not limited to, statements concerning: 

¶ the Companyôs strategies and objectives, both generally and in respect of its specific mineral 
properties; 

 

¶ the timing of decisions regarding the timing and costs of exploration programs with respect to, 

and the issuance of the necessary permits and authorizations required for, the Companyôs 

exploration programs, including for the North Bullfrog Project in Nye County, Nevada (the 

ñNBP); 

 

¶ the Companyôs estimates of the quality and quantity of the resources at its mineral properties; 

 

¶ the timing and cost of planned exploration programs of the Company and its joint venture 

partners (as applicable), and the timing of the receipt of results therefrom; 

 

¶ the planned use of proceeds from the Companyôs private placement completed in November 

2013, from the exercises of stock options and warrants, and from the proceeds of the sale of 

the Companyôs interest in the Terra Project, Alaska in February 2014; 

 

¶ the Companyôs future cash requirements; 

 

¶ general business and economic conditions; 
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¶ the Companyôs ability to meet its financial obligations as they come due, and to be able to raise 

the necessary funds to continue operations; 

 

¶ the Companyôs expectation that its joint venture partners will contribute the required 
expenditures, and make the required payments and share issuances (if applicable) as necessary 

to earn an interest in certain of the Companyôs mineral properties in accordance with existing 

option/joint venture agreements; 

 

¶ the Companyôs expectation that it will be able to add additional mineral projects of merit to its 

assets; 

 

¶ the planned completion of and timing for an updated resource estimate for the NBP; 

 

¶ the potential for the existence or location of additional high-grade veins at the NBP; 

 

¶ the potential to expand the high grade gold and silver at the Yellowjacket target, and the 

potential to expand the higher grade bulk tonnage at the Sierra Blanca target, at the NBP; 

 

¶ the potential for any delineation of higher grade mineralization at the NBP; 

 

¶ the potential for there to be one or more additional vein zone(s) to the west and northeast of the 

current Yellowjacket high grade zone; 

 

¶ the potential discovery and delineation of mineral deposits/resources/reserves and any 

expansion thereof beyond the current estimate; 

 

¶ the potential for the NBP mineralization system to continue to grow and/or to develop into a 

major new higher-grade, bulk tonnage, Nevada gold discovery; and 

 

¶ the Companyôs expectation that it will be able to build itself into a non-operator gold producer 

with significant carried interests and royalty exposure. 

 

Although the Company believes that such statements are reasonable, it can give no assurance that such 

expectations will prove to be correct.  Inherent in forward-looking statements are risks and 

uncertainties beyond the Companyôs ability to predict or control, including, but not limited to, risks 

related to the Companyôs inability to identify one or more economic deposits on its properties, 

variations in the nature, quality and quantity of any mineral deposits that may be located, variations in 

the market price of any mineral products the Company may produce or plan to produce, the 

Companyôs inability to obtain any necessary permits, consents or authorizations required for its 

activities, to produce minerals from its properties successfully or profitably, to continue its projected 

growth, to raise the necessary capital or to be fully able to implement its business strategies, and other 

risks identified herein under ñRisk Factorsò. 

The Company cautions investors that any forward-looking statements by the Company are not 

guarantees of future performance, and that actual results are likely to differ, and may differ materially, 

from those expressed or implied by forward-looking statements contained in this MD&A.  Such 

statements are based on a number of assumptions which may prove incorrect, including, but not limited 

to, assumptions about: 

¶ general business and economic conditions; 

 

¶ the level and volatility of the price of gold and silver; 
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¶ the timing of the receipt of regulatory and governmental approvals, permits and authorizations 

necessary to implement and carry on the Companyôs planned exploration programs and those 

of its joint venture partners (where applicable); 

 

¶ conditions in the financial markets generally, and with respect to the prospects for junior gold 

exploration companies specifically; 

 

¶ the Companyôs ability to secure the necessary consulting, drilling and related services and 

supplies on favourable terms; 

 

¶ the Companyôs ability to attract and retain key staff; 

 

¶ the accuracy of the Companyôs resource estimates (including with respect to size and grade) 
and the geological, operational and price assumptions on which these are based; 

 

¶ the nature of the Companyôs mineral exploration projects, and the timing of the ability to 
commence and complete the planned exploration programs; 

 

¶ the anticipated terms of the consents, permits and authorizations necessary to carry out the 

planned exploration programs and the Companyôs ability to comply with such terms on a cost-

effective basis; 

 

¶ the ability of the Company to secure the additional resources (including power and water) and 

infrastructure required to build and operate a new mining project at the NBP 

 

¶ the ongoing relations of the Company with its joint venture partners and regulators; 

 

¶ that the metallurgy and recovery characteristics of samples from certain of the Companyôs 
mineral properties are reflective of the deposit as a whole; and 

 

¶ the ability of the Companyôs joint venture partners to raise the funding required for them to 
satisfy the requirements to earn interests in the Companyôs properties, as applicable. 

These forward looking statements are made as of the date hereof and the Company does not intend and 

does not assume any obligation, to update these forward-looking statements, except as required by 

applicable law.  For the reasons set forth above, investors should not attribute undue certainty to or 

place undue reliance on forward-looking statements. 

Historical results of operations and trends that may be inferred from the following discussion and 

analysis may not necessarily indicate future results from operations.  In particular, the current state of 

the global securities markets may cause significant reductions in the price of the Companyôs securities 

and render it difficult or impossible for the Company to raise the funds necessary to continue 

operations.  See ñRisk Factors ï Insufficient Financial Resources/Share Price Volatilityò. 

Caution Regarding Adjacent or Similar Mineral Properties 

This MD&A contains information with respect to adjacent or similar mineral properties in respect of 

which the Company has no interest or rights to explore or mine.  The Company advises US investors 

that the mining guidelines of the US Securities and Exchange Commission (the ñSECò) set forth in the 

SECôs Industry Guide 7 (ñSEC Industry Guide 7ò) strictly prohibit information of this type in 

documents filed with the SEC.  Readers are cautioned that the Company has no interest in or right to 

acquire any interest in any such properties, and that mineral deposits on adjacent or similar properties, 

and any production therefore or economics with respect thereto, are not indicative of mineral deposits 
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on the Companyôs properties or the potential production from, or cost or economics of, any future 

mining of any of the Companyôs mineral properties. 

Cautionary Note to US Investors Concerning Reserve and Resource Estimates  

National Instrument 43-101 Standards of Disclosure of Mineral Projects (ñNI 43-101ò) is a rule 

developed by the Canadian Securities Administrators which establishes standards for all public 

disclosure an issuer makes of scientific and technical information concerning mineral projects.  Unless 

otherwise indicated, all reserve and resource estimates contained in or incorporated by reference in this 

MD&A have been prepared in accordance with NI 43-101 and the guidelines set out in the Canadian 

Institute of Mining, Metallurgy and Petroleum (the ñCIMò) Standards on Mineral Resource and 

Mineral Reserves, adopted by the CIM Council on May 10, 2014 (the ñCIM Standardsò) as they may 

be amended from time to time by the CIM. 

United States investors are cautioned that the requirements and terminology of NI 43-101 and the CIM 

Standards differ significantly from the requirements and terminology set forth in SEC Industry Guide 

7.  Accordingly, the Companyôs disclosures regarding mineralization may not be comparable to similar 

information disclosed by companies subject to SEC Industry Guide 7.  Without limiting the foregoing, 

while the terms ñmineral resourcesò, ñinferred mineral resourcesò, ñindicated mineral resourcesò and 

ñmeasured mineral resourcesò are recognized and required by NI 43-101 and the CIM Standards, they 

are not recognized by the SEC and are not permitted to be used in documents filed with the SEC by 

companies subject to SEC Industry Guide 7.  Mineral resources which are not mineral reserves do not 

have demonstrated economic viability, and US investors are cautioned not to assume that all or any 

part of a mineral resource will ever be converted into reserves.  Further, inferred resources have a great 

amount of uncertainty as to their existence and as to whether they can be mined legally or 

economically.  It cannot be assumed that all or any part of the inferred resources will ever be upgraded 

to a higher resource category.  Under Canadian rules, estimates of inferred mineral resources may not 

form the basis of a feasibility study or pre-feasibility study, except in rare cases.  The SEC normally 

only permits issuers to report mineralization that does not constitute SEC Industry Guide 7 compliant 

ñreservesò as in-place tonnage and grade without reference to unit amounts.  The term ñcontained 

ouncesò is not permitted under the rules of SEC Industry Guide 7.  In addition, the NI 43-101 and CIM 

Standards definition of a ñreserveò differs from the definition in SEC Industry Guide 7.  In SEC 

Industry Guide 7, a mineral reserve is defined as a part of a mineral deposit which could be 

economically and legally extracted or produced at the time the mineral reserve determination is made, 

and a ñfinalò or ñbankableò feasibility study is required to report reserves, the three-year historical 

price is used in any reserve or cash flow analysis of designated reserves and the primary environmental 

analysis or report must be filed with the appropriate governmental authority. 

Accordingly, information contained in this MD&A contains descriptions of the Companyôs mineral 

deposits that may not be comparable to similar information made public by U.S. companies subject to 

the reporting and disclosure requirements under the United States federal securities laws and the rules 

and regulations thereunder. 

All of the Company's public disclosure filings, including its most recent material change reports, press 

releases and other information, may be accessed via www.sedar.com and readers are urged to review 

these materials, including the technical reports filed with respect to the Companyôs mineral properties. 

Current Business Activities 

General 

The Companyôs material mineral property is the NBP, an advanced stage project in Nevada which has 

a number of high-priority, bulk tonnage and high-grade vein targets (held through Corvus Gold Nevada 

Inc. (ñCorvus Nevadaò), a Nevada subsidiary).  In addition, the Company holds a 100% interest in 

http://www.sedar.com/
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three early stage projects in Alaska (Chisna, LMS and West Pogo) through its Alaskan subsidiary, 

Raven Gold Alaska Inc. (ñRaven Goldò). 

The primary focus of the Company will be to leverage its exploration expertise to discover major new 

gold deposits.  Other than with respect to the NBP, the Companyôs strategy is to leverage its assets by 

utilizing partner funding during the high-cost, development phase of exploration to minimize 

shareholder financial risk while building a non-operator, gold production portfolio with carried 

interests and royalty exposure. To meet this objective, the Company is presently looking for joint 

venture partners to advance exploration on the LMS, West Pogo and Chisna projects. 

Highlights of activities during the period and to the date of this MD&A include: 

¶ Effective August 16, 2013, Catherine Gignac was appointed as a director of the Company to 

fill the vacancy created by the resignation of Daniel Carriere in May, 2013. 

 

¶ The Company closed a $5,230,000 non-brokered private placement on November 26, 2013.  

The Company issued 5,230,000 common shares at a price of $1.00 per share, which represents 

a 15% discount to the 5-day volume weighted average price from October 29 through 

November 4, 2013 of $1.18. 

 

¶ NBP Exploration:  Assays from 2013 drilling continued to come in during December 2013 and 

January 2014 and additional channel; sampling along road cuts was conducted in December 

and January.  The 2014 Phase I drilling campaign started in February 2014 with focus on the 

Yellowjacket vein system.  Approximately 5000 meters of drilling were completed in Phase I 

and Phase II, which will continue to focus on the Yellowjacket system, began in July, 2014. 

 

¶ NBP Infrastructure:  In December 2013, the Company completed the purchase of a 430 acre 

fee simple parcel of land located about 30 miles north of the NBP area which carries with it 

1,600 acre-feet of irrigation water rights within the Sarcobatus Flats water basin.  Cost of the 

land and water was US$ 1,000,000.  This water right is significant because it provides all water 

presently anticipated to be required under the current conceptual NBP mine plan. 

 

¶ NBP Resource Update:  The mineralization inventory at Sierra Blanca and Yellowjacket was 

recalculated to incorporate all the new drilling done in 2012 and 2013.  At the same time, the 

decision was made to change how the estimated mineral resources at the NBP were calculated.  

Instead of discussing the overall mineralization inventory as was done in the past, the 

estimated mineral resource is now limited to that part of the mineralization inventory that falls 

within a USD $1300 Whittle
TM

 pit. 

 

¶ Terra Project (Alaska): Raven Gold has completed the sale of its minority interest in the Terra 

Project in Alaska to its joint venture partner, Terra Gold Corp. (ñTerra Goldò), a subsidiary of 

WestMountain Gold Inc. for US$1.8M cash and 200,000 WestMountain common shares.  

Proceeds from the Terra sale are intended to be used tfor the continued advancement of the 

NBP; 

 

¶ LMS Project (Alaska):  Work is underway to prepare an initial estimated mineral resource for 

LMS incorporating drill data from the work by First Star during the Raven Gold/First Star joint 

venture and it is anticipated that a new independent technical report on the LMS project, 

containing an initial estimated resource, will be issued in late 2014. 

 

¶ West Pogo Project (Alaska):  A ñCooperation Agreementò has been signed with Dave Wright 

and Partners which allows them to market the West Pogo property together with their adjacent 

claims in an effort to find companies interested in exploring this area.  The agreement allows 

Dave Wright and Partners to show the exploration data from the West Pogo claims to potential 
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buyers but does not empower them to negotiate exploration agreements on the Raven Gold 

property. 

 

¶ Chisna Project (Alaska):  No exploration activities have been undertaken at Chisna in during 

the fiscal year ended May 31, 2013.  However, a modest exploration program was completed 

in July for 2014 to cover expenditure obligations on the property. 

 

Nevada Property 

North Bullfrog Project 

Our principal mineral property is the NBP, a gold exploration project located in northwestern Nye 

County, Nevada, in the Northern Bullfrog Hills about 15 km north of the town of Beatty.  The NBP has 

indicated and inferred resources as defined under NI 43-101 criteria. The NBP technical information is 

in part summarized in our NI 43-101 technical report entitled ñTechnical Report ï The North Bullfrog 

Project, Bullfrog Mining District, Nye County, Nevadaò and dated April 1, 2014, which was prepared 

for us by Scott W. Wilson, SME, of Metal Mining Consultants, Inc., Gary Giroux, M.A. Sc., P. Eng. 

(BC), of Giroux Consultants Ltd. and Herbert Osborne, Metallurgical Eng., SME, of H. C. Osborne 

and Associates (the ñNBP Technical Reportò). 

 

The NBP is located in the Bullfrog Hills of northwestern Nye County, Nevada (Figure 1) and is 100% 

controlled by the Company.  The NBP covers about 4,426 hectares of patented and unpatented mining 

claims in Sections 20, 21, 25, 26, 27, 28, 29, 32, 33, 34, 35, and 36 of T10S, R46E; sections 1, 2, 11, 

12, 13, and 14 of T11S, R46E; section 31 of T10S, R47E; and section 6, T11S, R47E, MDBM.  We 

have a total of eight option/lease agreements in place that give us control of an aggregate of 46 

patented lode mining claims (Figure 2).  

 

Figure 1 Property Map showing the Location of the North Bullfrog Project 
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Figure 2 Property Map of the North Bullfrog Project, Blue outline shows the NBP boundary 

 and green areas are the Leased Private Land 

 

In the NBP Technical Report, six areas of activity are identified to advance the NBP, with the 

suggested budget given in Table 1: 

1. in-fill drilling at the Sierra Blanca and Jolly Jane areas to reduce drill hole spacing to 

increase confidence/compliance in the mineralization estimates; 

2. step-out/definition drilling around the Sierra Blanca and Jolly Jane areas; 

3. further metallurgical testing to further define performance of a heap leach on the oxide 

and mixed-oxide/sulfide portion of the mineralization and define performance of 

gravity and cyanide leach milling processes; 

4. re-evaluation of the several known alteration/geochemical anomalies which should 

result in the identification of additional drill targets; 

5. expansion of the drill testing of structural systems at Yellowjacket and other potential 

structural targets, and 

6. development of environmental baseline data which requires a 1-year historical record 

prior to beginning the permitting process. 

Table 1: Proposed Budget to Support Recommended Program at the NBP 

 

Administration, Exploration and Resource Drilling 

for Mayflower, Sierra Blanca and Jolly Jane 

USD 5.8 M 

Baseline Metallurgical Testing USD 0.4 M 

Baseline Data Collection USD 0.8 M 

  

Total USD 7.0 M 

 

The Company is proceeding with the recommended program (which is substantially the program 

recommended in the Companyôs last independent NI-43-101 technical report in April  2014, but does 

not currently have the necessary funds to complete the recommended program, and will be required to 

raise additional funds to do so.  Although the Company has filed a short form prospectus with respect 
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to its proposed sale of common shares to raise $6,180,000 (the ñOfferingò), there can be no assurance 

that the Offering will close and therefore there can be no assurance that the Company will be able to 

raise the necessary funding to conduct the recommended program.  If the Company is unable to raise 

the necessary funds, it will be required to significantly scale down its proposed recommended program. 

Drilling at Sierra Blanca and Yellowjacket began in June 2013 and continued through November 2013.  

In that time 7,000 metres of core and 12,000 metres of RC were drilled, including two PQ size core 

holes for metallurgy and 9 water monitoring wells.  Between the beginning of September and the end 

of November, 2013 twenty six RC holes and twenty core holes were completed.  Metallurgical testing 

is currently underway on the Yellowjacket materials.  A meteorological station was constructed on site 

to continue to provide weather data.  Water samples are being collected on a quarterly basis from the 

monitor wells and springs in the area.  The latest sampling event was in June 2014. 

The 2014 exploration program began in February 2014.  The program is scheduled to include an initial 

phase of diamond drilling totalling 5,000 metres, with the primary objective of phase one being to try 

and expand the Yellowjacket deposit along strike and at depth.  A second phase of drilling, consisting 

of 15,000 metres, is scheduled to start in September (subject to the completion of the Offering).  The 

second phase program is designed to focus on adding high-grade resources and includes initial testing 

of the largest and highest priority new high-grade targets in the District such as the Jolly Jane/Road 

Fault area.  Recent exploration results from this area, which has a large high level surface alteration 

system similar to the upper levels of the Yellowjacket, have indicated that it could potentially host a 

high-grade system much like the Bullfrog deposit. 

A summary of expenditures for the 3 months ended May 31, 2014 is provided in Table 2.  

Table 2: NBP Expenditures in Q4 2014 

 

Administration, Exploration and Resource Drilling 

for Yellowjacket and Sierra Blanca 

USD 1.37 M 

Baseline Metallurgical Testing USD 0.14 M 

Baseline Data Collection USD 0.18 M 

  

Total USD 1.69M 

 

Recent Exploration Work 

 

New Mineralization Discovered at Yellowjacket 

 

The Josh Vein System in the Yellowjacket Zone represents a completely blind discovery of a large, 

previously unrecognized, gold and silver vein in the North Bullfrog District (Figure 3).  Prior drilling 

in this area was focused to the east in an area of historic prospect pits along the Liberator and 

Yellowjacket Faults, with RC hole NB-10-63 intersecting 10.7 metres @ 7.5 g/t gold and 6.5 g/t silver 

and core hole NB-12-126 intersecting 11.4 metres @ 4.9 g/t gold and 7.0 g/t silver (Figure 3).  Core 

hole NB-12-127 (7.7 metres @ 2.4 g/t gold and 11.31 g/t silver) was designed to follow up on an 

interesting intersection in RC hole NB-11-91 (9.1 metres @ 2.07 g/t gold and 2.32 g/t silver) which 

was the first time quartz vein related mineralization was encountered. 

 

These results were used to target the hotter boiling zone part of the quartz vein system, which lead to 

the Yellowjacket discovery in hole NB-12-138 (72.4 metres @ 1.74 g/t gold and 98.7 g/t silver 

including 4.3 metres @ 20 g/t gold and 1,519 g/t silver) (Figure 3). 

 

Recent Drilling at the Yellowjacket Zone 

 

The Company has now received the assay results from the 12 additional drill holes completed as part 

of the Phase I 2014 drill program, designed to assess the expansion potential of the recently defined 
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Yellowjacket Deposit.  This drilling has defined a new high-grade vein system discovery within the 

Yellowjacket deposit called the West Vein and includes the initial hole from the exploration of the 

northern extension of the main deposit.  Significant intercepts are listed in Tables 3 and 4. 

 

Drill hole results from the new West Vein include data from holes NB-14-380 through NB-14-384 

(Figure 4, Table 3 & 4).  Hole NB-14-384 intersected 4.5 metres of 17 g/t gold and 60 g/t silver in the 

West Vein structure, 50 metres along strike from NB-14-380 (5 metres at 14 g/t gold) while NB-14-

382 encountered 4.7 metres of 4.6 g/t gold and 0.5 metres of 181 g/t gold, 25 meters down dip from 

NB-14-380. 

 

Assay results for hole NB-14-380 from the stockwork vein zone around the Upper Vein returned an 

overall intercept of 17 metres @ 1.2 g/t gold and 38 g/t silver (Table 4, Figure 5).  The stockwork 

around the lower main West Vein in this hole has returned an intercept of 13 metres of 5.6 g/t gold and 

94 g/t silver (Table 4).  Mineralization in the Josh Vein structure in this hole is confined to the 

hangingwall zone (Table 4, Figure 5).  NB-14-381 was drilled above NB-14-380 intersected the West 

Vein at a shallow depth above the productive mineralized zone and drilled on into the hangingwall of 

the Josh Vein at depth (Table 4, Figure 5).  NB-14-382 was drilled below NB-14-380 on the same 

section and encountered 4.7 metres of 4.6 g/t gold and 34 g/t silver in the main vein and encountered 

several mineralized veins in the footwall including a 0.5 metre interval with 181g/t gold and 94 g/t 

silver (Table 4, Figure 5). 

 

Stepping 50 metres to the south of the previous three holes, hole NB-14-383 encountered 4.7 meters of 

quartz vein that was modestly mineralized, however, the total stockwork zone gave an intercept of 42 

metres with 0.5 g/t gold and 3 g/t silver (Figure 4, Table 4).  In the West Vein structure, Hole NB-14-

384 intersected 4.5 metres of 17 g/t gold and 150 g/t silver, 50 metres south of NB-14-380 (5 metres at 

14 g/t gold) while NB-14-389, 30 metres south of NB-13-384, encountered 9.1 metres of 5.7 g/t gold 

and 33 g/t silver.  The stockwork around the West Vein continues to return broad zones of gold and 

silver mineralization extending as far south as drilling has progressed to date (Table 4). 

 

Drilling has now shown that south of NB-14-389 the fault strands merge into a zone of intense faulting 

resulting in widespread vein related mineralization (Figure 6).  Of particular interest is the structure 

near the top of NB-14-386 which contained 3.2 metres with 9.2 g/t gold and 87 g/t silver and 

represents a newly discovered vein structure (Figure 7).  In NB-14-386 results indicate almost 100 

metres of stockwork developed in this large fault zone (Table 4, Figure 7).  Assays are pending for two 

holes drilled down dip of the structure in NB-12-184 which is currently the furthest drilling on the 

Yellowjacket system to the south (Figure 6). 

 

Exploration on the northern extension of the Josh Vein began in late April and the first four holes, 

including NB-14-391 (17.5 metres @ 12.77 g/t gold and 62 g/t silver), have established the continuity 

of the zone to the north with the presence of native gold and silver sulphide (acanthite) in thick quartz 

veins and surrounding stockwork veining (Figure 6).  The north extension drill program is ongoing 

initially assessing a 200 metre expansion of the system.  Following the initial north program drilling 

will move south to assess the southern extension potential below hole NB-12-184. 

 

The Yellowjacket Vein Zone at the NBP is currently defined by the Josh-West Vein structural zone on 

the west and the Liberator Fault to the east (Figure 5).  The interaction of these two faults has created a 

large broken zone which contains several quartz veined structures, such as the Josh Vein, and broad 

zones of stockwork mineralization (Figure 7).  The West Vein strand delineated by 2014 drilling 

represents a new hangingwall splay off the main Josh Vein Fault as well as the new vein structure 

intercepts in NB-14-386.  Ongoing drilling is continuing to intersect new vein structures within and 

around the overall Yellowjacket deposit.  

 

Drilling now indicates that large northeast faults such as the NE30 and NE50 faults (Figure 6) do not 

cut off the Josh Vein Fault system but enhance it as a host for vein development and have emerged as 
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new exploration targets.  The stratigraphic reconstruction in Figure 7 indicates that Yellowjacket has 

undergone a complex fault history resulting in multiple zones. 

 

Table 3: Significant Intercepts* from Yellowjacket South Quartz Vein System 
(Reported drill intercepts are not true widths.  At this time, there is insufficient data with 

 respect to the shape of the mineralization to calculate its true orientation in space.) 

Hole ID 
From 

(metres) 

To    

(metres) 

Interval 

(metres) 

Gold 

(g/t) 

Silver 

(g/t) 
Comments 

 
98 116.4 18.4 0.14 0.93 Disseminated 

NB-14-377 116.4 122.5 6.1 0.81 1.86 HW Peripheral  

 
122.5 130 7.5 3.16 7.99 HW Stockwork 

 
130.0 133.7 3.7 1.8 19.2 Josh Vein  

 
  17.3 2.04 8.23 Vein + HW Stockwork 

 
133.7 143.9 10.1 0.41 5.2 FW Stockwork 

 

143.9 152.4 8.5 0.32 5.5 FW Peripheral  

            Az 90, Incl -80 

 
73.2 74.2 1 1.23 9.6 Isolated Vein 

 
82.2 83.4 1.2 0.57 11 WV HW Stockwork 

NB-14-378 83.4 92.6 9.2 18 260 West Vein 

 
92.6 97.9 5.3 0.15 2.74 WV FW Stockwork 

 
97.9 105.6 7.7 0.31 1.92 WV FW Peripheral 

 
107.1 124.7 17.5 0.23 0.89 JV HW Peripheral 

 
124.7 126.6 2 1.02 1.77 Josh Vein Fault 

 
126.6 132.3 5.7 0.32 0.82 JV FW Stockwork 

 
132.3 139.1 6.7 0.13 0.45 JV FW Peripheral  

            Az 90, Incl -80 

 
25.2 29.3 4.1 0.16 0.94 WV HW Peripheral 

NB-14-379 29.3 32.3 3.1 0.34 2.32 WV HW Stockwork 

 
32.3 33.5 1.1 2.35 7.77 West Vein 

 
33.5 38 4.6 0.21 5.71 WV FW Stockwork 

 
80.9 81.1 0.2 0.05 57.5 Isolated Vein 

 

126.6 129.1 2.5 0.53 1.09 Isolated Vein 

            Az 90, Incl -45 

 
*Intercepts calculated with an 0.1 g/t gold cut-off and up to 1.0 metre of internal waste. 

  



 

 

11 

 
 

Figure 3 ï Geologic Map of the Yellowjacket Area showing locations and directions of recent 

drilling  
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Table 4: Significant Intercepts* from 2014 Drilling at Yellowjacket 
(Reported drill intercepts are not true widths.  At this time, there is insufficient data with respect to the shape of the 

mineralization 

 to calculate its true orientation in space.) 

Hole ID 

From 

(metres) 

To 

(metres) 

Interval 

(metres) 

Gold 

(g/t) 

Silver 

(g/t) Comments 

  46.3 51.4 5.1 0.43 4.9 UV HW Stockwork 

  51.4 54.9 3.6 4.19 149.8 Upper Vein 

  54.9 63.0 8.0 0.31 10.0 UV FW Stockwork 

  

  
16.7 1.18 38.4 Upper Vein + Stockwork 

  80.0 85.3 5.3 0.41 2.8 WV HW Stockwork 

NB-14-380 85.3 90.0 4.8 13.81 243.3 West Vein 

Az 90; Incl -70 90.0 92.7 2.7 1.04 4.8 WV FW Stockwork 

  

  
12.7 5.57 93.5 West Vein + Stockwork 

  113.2 114.9 1.7 0.88 1.9   

  120.2 157.4 37.2 0.34 1.0 JV HW Periph 

  157.4 165.6 8.2 0.70 1.1 JV HW Stockwork 

NB-14-381 108.1 113.9 5.9 0.29 4.4 Josh HW Periph 

Az 90; Incl -45 119.1 122.8 3.7 0.51 10.0 Josh HW Stockwork 

  97.5 104.0 6.5 0.25 1.4 West Vein HW Stockwork 

  104.0 108.7 4.7 4.62 33.9 West Vein 

  108.7 116.1 7.4 1.05 1.5 WV FWStockwork 

NB-14-382 

  
18.6 1.67 9.6 West Vein + Stockwork 

Az 90; Incl -80 116.1 159.1 43.0 2.56 2.3 WV FW Periph  

Including 127.2 127.7 0.5 181.50 94.0 Single vein 

  167.7 170.5 2.7 0.11 141.6 High Silver Fault Gouge 

  172.5 199.1 26.6 0.50 1.1 Josh HW Stockwork 

  124.4 129.1 4.7 0.55 2.24   

  138.1 150.3 12.2 0.52 1.55 WV HW Periph 

  150.3 160.1 9.9 0.86 7.97 WV HW Stockwork 

NB-14-383 160.1 164.9 4.7 0.40 3.98 West Vein 

  164.9 192.5 27.6 0.43 1.61 WV FW Stockwork 

Az 90; Incl -80     42.2 0.52 3.36 West Vein + Stockwork 

  103.5 114.4 10.9 0.58 5.57 WV HW Stockwork 

NB-14-384 114.4 128.0 13.6 6.13 83 West Vein 

Including 114.4 118.9 4.5 16.70 150   

  128.0 134.8 6.8 0.37 1.26 WV FW Stockwork 

  

  
31.3 2.95 0.85 West Vein + Stockwork 

Az 90 Incl -55 152.3 165.5 13.2 0.58 1.12 FW Veining 

  224.8 234.1 9.3 0.46 0.76 Ended in Min 

  133.5 162.3 28.8 0.59 2.62 WV upper Stkwk 

Including 138.1 151.8 13.7 0.77 2.93   

  175.7 177.7 2.0 0.61 2.27 WV HW Stkwk 

NB-14-385 177.7 183.4 5.7 2.10 2.88 West Vein 

  183.4 195.6 12.2 0.35 4.28 WV FW Stkwk 

Az 90 Incl -78 

  
19.9 0.88 3.68 West Vein + Stockwork 

  61.0 64.2 3.2 9.43 87 New vein 

NB-14-386 89.5 103.9 14.4 1.53 10 West Vein 

Including 92.2 95.7 3.5 2.86 28   

  103.9 123.3 19.4 1.49 4.03 WV FWStkwk 

  

  
33.8 1.51 6.64 West Vein + Stockwork 
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Hole ID 

From 

(metres) 

To 

(metres) 

Interval 

(metres) 

Gold 

(g/t) 

Silver 

(g/t) Comments 

Az 90 Incl -45 130.9 173.1 42.3 0.65 3.04 Lib FW Stockwork 

  176.7 220.6 44.0 0.48 1.47 Lib FW Stockwork 

       

  237.7 246.0 8.3 0.74 2.38 Lib FW Stockwork 

  142.0 152.6 10.6 1.08 2.8 WV HW Stockwork 

NB-14-389 152.6 161.7 9.1 5.66 33 West Vein 

  161.7 166.6 4.9 1.04 1.79 WV FW Stockwork 

Az 58 Incl -57 

  
24.6 2.75 13.72 West Vein + Stockwork 

NB-14-391 133.4 144.4 17.5 12.77 62 Josh Vein 

Including 135.4 139.3 3.8 20.06 105   

Including 142.6 144.4 8.4 17.16 70   

Az 90 Incl -67             
 

*The veining and stockwork veining have been defined by geological observation of the percentage of veining in the interval, 

e.g. significant concentrations of veining in the immediate hangingwall and footwall of a significant vein.  Outside of the 

immediate hangingwall and footwall zones a cutoff of 0.3g/t gold equivalent has been used assuming a 55:1 price ratio of 

gold to silver.  Up to 3 metres of internal waste has been carried locally. 

 

 
Figure 4: Location of 2014 drill holes at Yellowjacket.  Assays from the holes indicated in fuscia are reported 

above. Green traces are from holes with pending assays.  The location of the section in Figure 5 is indicated. 
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Figure 5: Geological Cross Section through holes NB-13-380, 381 and 382 reported here. 

 

 

 
Figure 6: Location of 2014 drill holes at Yellowjacket.  Assays from the holes indicated in fuscia are reported 

above.  Green traces are from holes with pending assays.  The location of the section in Figure 7 is indicated. 


